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SUBJECT: PETROPERU AUTHORIZED $130 MILLION FOR COMPLETION 
OF OCCIDENTAL FEEDER PIPELINE 

REF: STATE 155963, LIMA 6681 

1 . "EL PERUANO" OF SEPTEMBER 9 CARRIES TEXT OF DECREE LAW 
NO. 21613 DATED SEPTEMBER 7 WHICH AUTHORIZED PETROPERU TO 
EXPEND UP TO $130 MILLION IN SOLES OR FOREIGN EXCHANGE TO 
FINANCE THE CONSTRUCTION OF THE OCCIDENTAL FEEDERLINE. 

THE DECREE LAW EXTENDS TO THIS PROJECT BENEFITS EQUAL TO, 
AND PERHAPS SURPASSING, THOSE GRANTED CONTRACTORS FOR THE 
BASIC PIPELINE, INCLUDING RELIEF FROM IMPORT DUTIES ON 
EQUIPMENT REQUIRED AND FROM INCOME TAXES IN THE CASE OF 
CONTRACTORS WHO COME HERE TO COMPLETE THE PROJECT. 

2. THIS MOVE TO MAKE THE PROJECT MORE ATTRACTIVE 
TO CONTRACTORS EVIDENTLY REFLECTS THE URGENCY 
BROUGHT BY PASSING TIME AND BY A SERIOUS UNDERESTIMATION 
OF THE DIFFICULTIES OF OBTAINING A SATISFACTORY 
CONSTRUCTION CONTRACT. OCCIDENTAL SOURCES REGARD 
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